ORDINANCE NO. 10F 2020
AN ORDINANCE INCREASING THE INDEBTEDNESS OF FAIRFIELD TOWNSHIP,

WESTMORELAND COUNTY, PENNSYLVANIA, BY THE ISSUE OF A GENERAL
OBLIGATION NOTE IN THE AMOUNT OF $100,000.00 FOR THE PURCHASE OF A TRUCK

WHEREAS, it is necessaty that the indebtedness of the Township of Fairfield, Westmoreland County,

Pennsylvania be increased for the purchase of 2 truck and equipment accessoties; and

WHEREAS, the local government unit has received preliminary realistic cost estimates from review of the
public bids obtained by the Commonwenlth Department of General Setvices, Costats Program indicating the
sum of § 100,000.00 will be needed to purchase the truck and equipment accessoties; and

WHEREAS, the Proposed increase of deb, together with its non-electoral indebtedness and its lease rental
indebtedness presently outstanding, will not cause the limitations of Fairfield Township debt incurring power,
pursuant to constitutional and Statutory authority to be exceeded;

NOW THEREFORE, BE IT ORDAINED AND ENACTED

by the Township of Fairfield,
Westmoreland County, Pennsylvania, and it is hereby ordained and enacted by the authotity of same as follows:

SECTION 1 That the Aggregate principal amount of the Note of the Township of Fairfield, Westmoreland
County, Pennsylvania, proposed to be issued is § 100,000.00, same to be issued for the foregoihg putposes and

same to be incurred as nhon-electoral debt.

SECTION 2. The period of useful life of the improvements for which this obligation is to be issued is
estimated to be in excess of 10 years.

SECTION 3. Said indebtedness shall be evidenced by one general obligation Note, in fully registered form,
in the sum of § 100,000.00, dated and beating interest from the eatliest date of possible issue of said Note under
the statutory time requirements as set forth in the Act of the General Assembly of the Commonwealth of

Pennsylvania approved the 28th day of April, 1978, being Act 52 of 1978 Session and known as the Local




Government Unit Debt Act, at the rate of interest of 2.65 % per anium, payable on the unpaid balance of said

Note on August 14, 2027 during the term of said Note, together with interest on overdue principal, and to the

extent permitted by law,

principal or any payment

of interest at any time ptor to the tespective Payments dates thereof, without notice ot penalty.

The principal and interest of said Note shall be payable at the office of the sinking fund depository selected
for the Note as hereinafter provided.

SECTION 4. The said Noe is hereby declated to be 2 genetal obligation of the Township of Fairfield,
Westmoreland County, Peansylvania. The local government unit hereby covenants that it shall include the
amount of debt service on the Note for each fiscal year in which such sums ate payable in its budget for that
yeas; shall appropriate such amounts to the payment of such debt service; and shall duly and punctually pay or
cause to be paid the principal of the Note and the intetest thereon at the dates and places and in the manner
stated in the Note according to the true intent and meaning thereof, and for such propet budgeting,
appropriation, and payment, the full faith, eredit and taxing power of the Township of Fairfield, Wes tmoreland
County is hereby irrevocably pledged.

The amounts which the local government unit hereby covenants to pay in each of the following fiscal years
on the basis of an interest rate of 2.65 % are as follows: SEE ATTACHED EXHIBIT HAD

SECTION 5. The form of said Note shall be substantially as set forth in the attached EXHIBIT “B»,

SECTION 6. The said Note shall be executed in the name and under the corportate seal of the Township
of Fairfield by the Chaitman of the Board of Supervisors and attested to by the Secretary. The Sectetary ot any
Supetvisot is hereby authorized and directed to deliver said Note to First National Bank and receive payment
therefote on behalf of Fairficld T ownship. The Sectetaty of Fairfield T ownship is authorized and directed to

prepare, vetify and file the debt statement requited by Section 8110 of the Act and to take other necessary




action, including, if necessaty ot desitable, any statements tequited to qualify any portion of the debt from the
appropriate debt limit as self-liquidating or subsidized debt.

SECTION 8. The Supervisors of Fairfield Township are hereby authorized to contract with First National

Bank for its services as Sinking Fund Depository for the Note and paying agent for the same.

substam:ially in the form set forth in this QOrdinance as Fxhibit B; and further provided that the ptoceedings
have been approved by the Department of Community and Economic Development if such approval is
tequired undet the provisions f;'}f the Act.

SECTION 10, The action of the proper officets and the advertising of a summary of this Otdinance as
required by law in the Latrobe Bulletin, 2 newspaper of general circulation, is ratified and confirmed. The
advettisement in said papet of the enactment of the ordinance is hereby directed within fifteen (15) days

following the day of final enactment.




SECTION 11. All ordinances or patts of ordinances not in accord with this

Ordinance are hereby repealed
insofar as they conflict herewiti;.
ORDAINED AND ENACTED thig 13t day of August, 2020,
ATTEST:
FAIRFIELD TOWNSHIP
! .
ﬂa_m Mo

CARRIE MOORE, Secretary




EXHIBIT A



First National Bank
June 17, 2020

Fairfield Township
159 Midget Camp Road
Bolivar PA 15923

Re:  Financing Proposal

To Whom It May Concern: .

We are pleased to express our interest in considering the credit accommodations described
below. This letter is not intended to constitute a commitment to lend on the part of First
National Bank of Pennsylvania, but only to summarize for discussion purposes the credit
accommodations, which we are interested in considering at this time.

L REQUEST FOR A TAX-FREE TERM NOTE:

Borrower : Fairfield Township

Principal Amount ; $100,000

Purpose 3 To provide financing for vehicle purchase
liiierest rate - Option I:

2.25% fixed for 5 years (solicitor qualified)
Payment: $1763.80 per month; $21,364 yearly

Option II:

2.45 % fixed for 6 years (solicitor qualified)
Payment $1494.95; $18,125 yearly

Option i1
2.65% fixed for 7 years (solicitor qualified)
Payment $1305.67; $15840 annually

Term : Varying/ Multiple

Repayment : Monthly principal and interest payment
Annual at 365/365 payment 1 year from loan inception



Amortization Schedule

Interest Rate:

Principal: $100,000.00

2.65%

Payment Interval: Annually
# of Payments:; 7
Payment: $15,839.58

Schedule of Payments
Please allow for slight rounding differences.

Pmt #

Date

Payment

Principal

Interest

Balance

May 12021

$15,839.58

$13,189.58

$2,650.00

$86,810.42

May 12022

$15,839.58

$13,539.10

$2,300.48

$73,271.32

May 12023

$15,839.58

$13,897.89

$1,941.69

$59,373.43

May 12024

$15,839.58

$14,266.18

$1,573.40

$45,107.25

May 1 2025

$15,839.58

$14,644.24

$1,195.34

$30,463.01

NNl Bl —

May 12026

$15,839.58

$15,032.31

$807.27

$15,430.70

May 1 2027

$15,839.61

$15,430.70

$408.91

$0.00

Grand Total

$110,877.09

$100,000.00

$10,877.09

httns://www mortoacecalenlatar oro/ealec/amartizatinn nhn
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EXHIBIT B



PROMISSORY NOTE

BORROWER: LENDER:

Fairfield Township First National Bank

159 Midget Camp Road One North Shote Center

Bolivar, PA 15923 Pittsburgh, PA 18212

PRINCIPAL AMOUNT: $100,000.00 DATE OF NOTE: August 13, 2020

PROMISE TO PAY. Fairfield Township Board of Supetvisors (“Botrower”) promises to pay to
First National Bank (“Lender”), or otder, in lawful money of the United States of Ametica, the
principal amount of One Hundred Thousand & 00/100 Dollars ($100,000.00) together with interest
on the unpaid principal balance from August 13, 2020, calculated as described in the “INTEREST
CALCULATION METHOD” Paragraph using an interest rate of 2.650% pet annum b

by Lender in writing, relieve Botrower of Botrowet’s obligation to continue to make payments under
the schedule. Rather eatly payments will reduce the ptincipal balance due and may result in Borrower
making fewer payments. Botrower agrees not to send Lender payments marked “paid in full”,
“without recourse”, or similar language. If Borrower sends such 2 payment Lender may accept it
without losing any of Lender’s tights under this Note, and Borrower will remain obligated to pay any
further amount owed to Lender. All written communications concerning disputed amounts, including
any check ot other payment instrument that indicates that the payment constitutes “payment in full”
of the amount owed ot that is tendered with other conditions or limitations of as full satisfaction of a

LATE CHARGE. Ifa payment is 15 days or more late, Borrower will be charged 10.00% of the
regulatly scheduled payment or $20.00 whichever is greatet.
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INTEREST AFTER DEFAULT, Upon default, includin

g failure to pay upon final maturity, the
total sum due under this Note will continue to accrue interes i

t at the interest rate under this Note. If

DEFAULT. Each of the following shall constitute an event of default (“Event of Default”) under
this Note:

False Statements, Any watranty, representation or statement made or furnished to Lender
by Botrower or on Borrower’s behalf under this Note or the related documents is false or
misleading in any material respect, either now or at the time made.

Dissolution, Merger, or Insolvency. The dissolution of termination of Botrower’s
existence as a municipal cotporation, the insolvency of the Borrower, the appointment of a
receiver for any part of Borrower’s property, any assignment for the benefit of creditors, any

type of creditor workout, or the commencement of any proceeding under the bankruptcy or
insolvency laws by or against Borrowet. )

Creditor or Foreclosure Proceedings. Commencement of foreclosure or forfeiture
proceedings, whether by judicial proceedings, self-help, repossession or any other method, by
any cteditor of Botrower o by any governmental agency against any collateral securing
the loan. This includes a garnishment of any of Borrower’s accounts, including deposit
accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Bortower as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceedings and if Botrower gives Lender written notice of the creditor
ot forfeiture proceeding and deposits with Lender monies or surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve ot bond for the dispute.

Cure Provisions. If any default, other than a default in payment, is curable and if Borrower
has not been given notice of a breach of the same provision of this Note within the preceding
twelve (12) months, it may be cured if Borrower, after Lender sends written notice to Borrower
demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure
requires more than fifteen (15) days, immediately initiates steps which Lender deems in
Lender’s sole discretion to be sufficient to cure the default and thereafter continues and
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completes all reasonable and ficcessary steps sufficient to produce compliance as soon as
teasonably practical.

LENDER’S RIGHTS. Upon default, Lender may, after giving such notices as tequited by applicable

law and this Note, declare the entire unpaid principal balance under this Note and all accrued unpaid
intetest immediately due, and then Botrower will pay that amount.

ATTORNEYS’ FEES; EXPENSES, Lender may hire or pay someone else to help collect this
Note, if Borrower does not pay Lender that amount. This includes, subject to any limits under
applicable law, Lender’s reasonable attotneys’ fees and Lender’s legal expenses, whether or not there
is a lawsuit, including reasonable attorneys’ fees, expenses for bankruptcy proceedings (including
efforts to modify ot vacate any automatic stay or injunction), and appeals. If not prohibited by
applicable law, Botrower will also pay any coutt costs, in addition to all other sums provided by law.

extent not preempted by federal law, the laws of the Commonwealth of Pennsylvania without regard
to its conflicts of law provisions. This Note has been accepted by the Lender in the Commonwealth

CHOICE OF VENUE. If there is a lawsuit, Borrower agrees upon Lender’s request to submit to
the jurisdiction of the courts of Westmoreland County, Commonwealth of Pennsylvania.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff
in all of Borrower’s accounts with Lender (Whether checking, savings, or some other account). This
includes all accounts Borrower holds jointly with someone else and all accounts Borrower may open
in the future. However, this does not include any IRA, Keogh accounts, or any trust accounts for
which setoff would be prohibited by law. Botrower authorizes Lender, to the extent permitted by
at Lender’s option, to administratively freeze all such accounts to allow Lender to protect Lender’s
charge and setoff rights provided in this patagraph.

COLLATERAL. Botrower acknowledges this Note is secured by title of vehicle being putchased.

INTEREST RATE AFTER DEFAULT. Upon any event of default as defined herein, including
but not limited to payment default and/or the failure of the Botrower to provide lender with required

interest rate upon any individual default, or the election by the Lender to increase the rate for any
individual default by less than three point three five (3.35%) petcent shall in no way impait the rights
of the Lender under the terms of this paragraph with respect to any subsequent default. The increased

interest rate, once applied shall remain in effect until the end of the calendar quarter in which the
default has occurred.
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Borrower’s heirs, petsonal representatives, Successors, and assigns and shall inute to the benefit of
Lender and its Successors and assigns.

this loan without the consent of or notice to anyone other than the patty with whom the modification
is made. The obligations under this Note are joint and several,

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS
PROMISSORY NOTE.

BORROWER:

FAIRFIELD TOWNSHIP BOARD OF SUPERVISORS
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